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CHINA SHIPPING DEVELOPMENT COMPAN
TRBBERERGERL D

(a joint stock {imited company incorporated in the People’s Republic of Chindg with limited liabifin,

(Stock code: 1138)

ANNOUNCEMENT

Reference is made to the announcement of the Company dated 7 November 2005 relating to
the State Share Reform Proposal.

Upon the request and authorization of the controlling shareholder of the Company, CSC, the
Board hereby announces the delay in the release of the announcement containing the final
agreed terms of the Stete Share Reform Proposal made by CSC to the A Shareholders on 7
November 2005. Trading in the A Shares will continue to be suspended on the SSE pending
relcase of the sbove announcement.

This-arnouncement is made pursuant to Rule 13.09(2) of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

Reference is made to the announcement of China Shipping Development Company Limited (the
“Company™) dated 7 November 2005 (the “Announcement”). Terms defined in the Announcement
have the same meanings when used in this announcement unless otherwise defined herein.

‘Following consultation with the A Shareholders, China Shipping (Group) Company
(FENSEEEELE ) ("CSC), the controlling shareholder of the Company proposes to revise the
State Share Reform Proposal (the “Revised State Share Reform Proposal™), CSC is still in the
process of obtaining the requisile approval(s) from the relevant PRC governmental authorities as
regards the Revised State Share Reform Proposal. Hence, the board of directors of the Company
(the “Board”) hereby announces the delay in the release of the anncuncement containing the final
agreed terms of the State Share Reform Proposal, which was expected to be released on 2 daie no
tater than 16 November 2005. Trading in the A Shares will continue to be suspended on the SSE
pending release of the announcement setting out the Revised State Share Reform Proposal.

An announcement similar to this announcement is posted on the website of the SSE at
WWW.SS€.COom.cN.

As soon as practicable after the Company has obtained the requisite approval(s) referred to above,
the Company will issue a further announcement to inform its shareholders and potential investors
of the Revised State Share Reform Proposal.

By order of the Board
China Shipping Development Company Limited
Yao Qiaohong ’
Company Secreiary

16 November 2005
Shanghai, the PRC

¥ As ar the dare of this announcement, the Bourd comprises of Mr. Li Shaode, Mr. Wang Daxiong, Mr. Mao
Shijia, My Wang Kunhe and Mr. Yao Zuochi as executive direciors, Mr-Xie Rong, Mr. Hu Honggao and Mr.
Zhaw Zhangun us independent non-executive directors,
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The Stock Exchange o/ Hong Kong Limitei takes no rc:[l(m\ll)r/ll\ Sfor the comrents of this agnouncemeny. makes po representation uy 1o ins uccuracy or complereness and expressiy
disclaims any liahiticy whaisoever for any loss hawseever arising from or in relionce upen the whole or any part of the conrenty af thix annnuncement.

CHINA SHIPPING DEVELOPMENT COMPANY LIMITED :
REBERIRBGERLE

(a joint stock limited company incorporated in the People's Republic of China with limited liability)
(Stock code: 1138)

REVISED STATE SHARE REFORM PROPOSAL

Reference is made to the announcement of the Company dated 7 November 2005 relating to the State Share Reform Proposal,

Upon the request and authorization of the controlling shareholder of the Company, CSC, the Board hereby announces certain revisions to the State Share
Reform Proposal made by CSC to the A Sharcholders on 7 November 2005. In particular, under the -Revised State Share Reform Proposal, CSC proposes
to revise its offer of State-owned Shares to the A Sharcholders under the State Share Reform Proposal from 2.3 State~-owned Shares to 2, State-owned Shares
1o each A Sharcholder for every 10 A Shares held by such A Shareholder as at close of business on the Record Date (currently revised to 25 November 2003),
as consideration for their approval of the Conversion. CSC has no plan to make similar offer of shares to the holders of H Shares under the Revised State
Share Reform Proposal,

This announcement is made pursuant (o Rule 13.09(2) of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

Reference is made 10 the announcement of China Shipping Development Company Limited (the “Company”) dated 7 November 2005 {the “Announcement”™).
Terms defined in the Announcement have the same meanings when used in this aonouncement unless otherwise defined herein,
1. Revisions concerning the State Share Reform Propoesal
Following consultation with the A Shargholders, China Shipping (Group) Company (PEREEEEERLE ) ("CSCT), the controlling shareholder of the
Company proposes the following:
(8} 1o revise its offer of State-owned Shares to the A Sharcholders under the State Share Reform Proposal from 2.3 State-owned Shares to 2.9 State-owned
. Shares to each A Shareholder for every 10 A Shares heid by such A Sharcholders as at the close of business on the Record Date (currently revised
to 25 November 2005), as consideration for their approval of the Conversion (the "Revised State Share Reform Proposal™). CSC has no plan to make
_ similar offer of shares to the holders of H Shares under the Revised State Share Reform Proposal: and
(b) to amend its undertaking as described in paragraph (c) of Section 3 of the Announcement as follows:

“(c) within the 24 months period from the daté on which the period referred to in paragraph (b) above expires, CSC shall not scll any of iis
State-owned Shares (subject to any adjustment resulting from any alteralion to the registered share capital of the Company) on the SSE at a price
which is less than 150% of the closing A Share price as quoted on the SSE on the trading day immediately before the date of the Announcement,
which is RMB9.38."

The undertekings by CSC referred 10 in Section 3 of the Announcement and the opinions of Changjiang BNP Paribas Peregrine Securities Company Limiled
and Jun He Law Offices, referred to in Section 4 of the Announcement, both in relation 1o the State Share Reform Proposal, shall be equally applicable
to the Revised Siate Share Reform Proposal. .
Other terms of the State Share Reform Proposal remain unchanged.
The board of directors of the Company (the “Board”) wishes to announce that as requested and authorized by CSC, the Company had on I8 November
2005 issued a notice to the A Shareholders and CSC setting out the Revised State Share Rcform Proposal.
(a) Shareholding structure

The shareholding struciure of the Company before and after the coming into effect of the Revised State Reform Proposal is as follows:

Immediately before the coming into effect of Immediately after the coming Into effect of
the Revised State Share Reform Proposal ’ the Revised State Share Reform Proposal
Percentage of . Percentage of
registered reglstered
Number  share capita} Number  share capital
of shares (%) of shares (%)
Unlisted shares: ; } Shares subject to trading moratorium:

State-owned Shares(heid by CSC)}  1,680,000.000 50.51  State-owned Shares (held by C3C) 1.578,500,000 47.46
Sub total 1,680,000,000 50.51  Total 1.578,500,000 47.46

Listed shares: ’ Listed shares not subject to tradiag moratorium
(i) A Shares 350,600,000 10.52 (i) A Shares 451,500,000 1357
(ii} H Shares : 1,296,000,000 3897  (ii) H Shares 1,296,000,000 38.97
Sub-total . -1,646,000,000 49.49  Sub-total 1.747,500,000 52.54
Total 3,326,000,000 100 Total 3,326,000,000 100

(b) Total value of the Stare-owned Shares offered to the A Shareholders under the Revised Stare Share Reform Propasal

Based on a vatue of HK$5.40 (approximately RMB5.63) per A Share which is the closing price of H Shares as quoted on The Stock Exchange of Hong
Kong Limited at close of trading on 4 November 2005, and the offer of 2.9 State-owned Shares o each A Shareholder made by CSC for every 10
A Shares held by such A Shareholder, the total value of the Statc-owned Shares offered to the A Sharchelders under the Revised State Share Reform
Proposal would be approximately RMB371,445,000." As such, the total value of the consideration offered 10 the A Sharcholders would be
approximately RMBS57],445,000.

2. Resumption of Trading in A Shares

Trading in the A Shares will resume on the SSE on 21 r\ovembtr 2005. The Company will apply for a further suspension in (rading in the A Shares on the
SSE with effect from the trading day immediately following the Record Dute (currenily revised to 25 November 2005) and lradlng in the A Shares is
expected lo resume on lhc Listing Date {currenty cxpccled 10 be 30 December 2005).

3.  General

Details of the Revised State Share Reform Proposal and copies of all ather felevant dacuments required 1o be filed under the rules of the SSE are posted
on the website of the SSE al www.sse.com.cn.

The Company will issue further announcements from time to time 1o update its shareholders and potential investors on any ma(enal devclopment on the
Revised State Share Reform Proposal.

By order of the Board
China Shipping Development Company Limited
Yao Qiaohong
Company Secretary
18 November 2005
Shanghai, the PRC

Note;  Unless olherwise specified und for reference only, xhc conversion of Hong Kong doliars inte Renminbi is bused on the exchange rute of HKS1 =RMB1,0426 in (his announcement.

¥ As al the dute of this announcemenr, the Board comprises of Mr. Li Shande. Mr. Wang Daxiang, Mr. Moo Shijia, Mr. Wang Kunhe and Mr. Yao Zuachi as executive directors, Mr Xie
Rung. Mr. Hu Hongrao and Mr. Zhow Zhangun as independent nen-executive direciors.




